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Homework Answers
Question 1
At begging of year, Equity balance= $ 1, 380,000
At the end of the year, Equity balance= $ 1, 980,000
San Mateo is a not-for-profit organization.  What was its net income for the period?
To find the net profit for the period; we subtract the equity balance at the beginning of the year from the equity balance at the end of the year. 
Therefore; 
                 1,980,000 – 1,380,000 = 600,000
                  The net profit for the period = $ 600,000
Question 2
Beckman’s asset balance at December 31, 2016.
Therefore; 
Assets = Liabilities + Equity
Beckman’s Liability = $ 75,000
Beckman’s equity = $ 45,000
Therefore; you add liabilities and owners’ equity to get the value of assets. i.e.  
                   75,000 + 45,000 = 120,000
                  Beckman’s Asset Balance = $ 120,000
Question 3
Beckman’s liabilities balance at December 31, 2017.
Therefore; 
Liabilities = Assets – Equity
Beckman’s Assets = $ 180,000
Beckman’s Equity = $ 110,000
Therefore; you subtract owners’ equity from the value of assets to get the value of the liability 
                  180,000 – 110,000 = 70,000
                  Beckman’s liabilities balance = $ 70,000 
Question 4
Beckman’s total revenues during 2017.
To find Beckman’s total Revenues consider the following trend,
Increase in Assets = 180,000 – 120,000 = $60,000
Decrease in Liabilities = 70,000 – 75,000 = ($5,000)
Increase in Equity = 110,000 – 45,000 = $65,000
Increase in asset of 60,000 is funded 5,000 from liabilities, still 55,000 remains unadjusted
Also there is an increase in equity of 65,000.
These funds would have come from profits from that year. Therefore, total revenue is calculated by adding an increase in assets to decrease in liabilities, then an increase in owners' equity is also added. After adding all these, we then add the value of the total expenses to get the value of total Revenue.  
i.e.   
                    60,000 + (5,000) + 65,000 = $120,000
Therefore; Beckman’s total revenues during 2017 
                     360,000 + 120,000 = $ 480,000
                     Beckman’s total revenues during 2017 = $ 480,000
Question 5
Jaffe’s liabilities balance at December 31, 2016.
To find liability, we use the equation; 
Assets = Liabilities + Equity
Therefore; Liabilities = Assets – Equity
Jaffe’s Assets = $ 150,000
Jaffe’s equity = $ 90,000
Therefore, L = 150,000 – 90, 000
          Jaffe’s liabilities balance = $ 60,000
Question 6
Jaffe’s asset balance at December 31, 2017.
To find the value of Jaffe’s Assets, still we use the equation;
Assets = Liability + Equity
Therefore; Jaffe’s Liabilities = $ 80,000
                       Jaffe’s equity = $ 145,000
                       A = 80,000 + 145,000 = 225,000
  Jaffe’s asset balance at December 31, 2017 = $ 225,000
Question 7
Jaffe’s total expenses during 2017.
To find the value of total expenses, consider the following; 
Jaffe’s Assets increased from 150,000 to 225,000, giving an increase of = $75,000
Increase in equity = 145,000 – 90,000 = $55,000
Increase in Liabilities =80,000 – 60,000 = $20,000
But the Increase in Assets is funded $ 20,000 from increase in liabilities.
Therefore; we subtract $ 20,000 of liabilities from $ 75,000 of Assets.
                 I.e. 75,000 – 20,000 = 55,000 which is increase in assets. Then, increase in equity of $ 55,000 is as a result of profit during the year. Therefore;  
                = 55,000+55,000 = $110,000
Jaffe’s total Expenses would be; total revenue – (increase in assets + increase in equity) 
                                 = $500,000 - $110,000 = $390,000
Jaffe’s total expenses during 2017 = $ 390,000 
Question 8
The total assets of this company.
In this case, assets comprises of cash, cash equivalents, investments, equipment and inventory and accounts receivable. Therefore; for this company, assets will be;
Accounts receivable. Net           = $ 60,000
Cash                                               = $ 30,000
Long-term investment                = $ 100,000
Net property and Investment    = $150,000 
Other assets                                  = $ 40,000
All these components are added together;
  i.e.  60,000 + 30,000 + 100,000 + 150,000 + 40,000 = 380,000
The total assets of this company = $ 380,000
Question 9
What is Green Valley’s net working capital for 2015?
To find networking capital for Green valley, we subtract the current liabilities from current assets.
I.e. Current assets – current liabilities 
                         $608,992-$445,150 = $163,842
     Then, Green Valley’s net working capital will be = $ 163, 842                       
Question 10
What is Green Valley’s debt ratio?
To find green Valley’s debt ratio, we divide total liability by the value of total assets.
Therefore; 
Total liability/total assets
I.e. 2,145,150/2,502,992 = 0.857
Then, debt ratio is 0.857 or 85.7%
